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"(3) Paragraphs (e), (f), (g), (h), (i) and (j) of subsection (1) are deemed to have 
come into operation on 1 October 2007 and shall apply in respect of any lump sum 
benefit accrued on or after that date.". 

Amendment of section 15 of Act 8 of 2007 

114. (1) Section 15 of the Taxation Laws Amendment Act, 2007, is hereby amended 
by the substitution for the words in subsection (1) preceding the amendment of the 
following words: 

"Section 12E of the Income Tax Act, 1962, is hereby amended by the 
substitution in subsection (4)(a± for paragraph (i) of the following para­
graph:". 

(2) Subsection (1) is deemed to have come into operation on 1 March 2007. 

Amendment of section 54 of Act 8 of 2007 

115. (1) Section 54 of the Taxation Laws Amendment Act, 2007, is hereby amended 
by the substitution in subsection (l)fcj for the words preceding the amendment of the 
following words: 

"by the substitution in paragraph (a) of the definition of "provisional 
taxpayer" for the words following subparagraph (ii) and preceding item (aa) 
of the following words:". 

(2) Subsection (1) is deemed to have come into operation on 7 February 2007. 

Repeal of section 56 of Act 8 of 2007 

116. (1) Section 56 of the Taxation Laws Amendment Act, 2007, is hereby repealed. 
(2) Subsection (1) is deemed to have come into operation on 8 August 2007. 

Amendment of section 64 of Act 8 of 2007 

117. (1) Section 64 of the Taxation Laws Amendment Act, 2007, is hereby amended 
by the substitution in subsection (\)(b) for the words preceding the amendment of the 
following words: 

"by the substitution in [subparagraph (b)] paragraph 63A(b) for the words 
preceding item (i) of the following words:". 

(2) Subsection (1) is deemed to have come into operation on 1 April 2006. 

Amendment of section 67 of Act 8 of 2007 

118. (1) Section 67 of the Taxation Laws Amendment Act, 2007, is hereby amended 
by the substitution for subsection (2) of the following subsection: 

"(2) Subsection (JQ shall be deemed to have come into operation on 2 
November 2006 and shall apply in respect of any disposal on or after that 
date.". 

(2) Subsection (1) is deemed to have come into operation on 8 August 2007. 

Amendment of section 112 of Act 8 of 2007 

119. (1) Section 112 of the Taxation Laws Amendment Act, 2007, is hereby amended 
by the substitution in paragraph (a) for the words preceding the amendment of the 
following words: 

"by the substitution in paragraph 1(1) for paragraph (c) of the definition of 
"Championship site" of the following paragraph:". 

(2) Subsection (1) is deemed to have come into operation on 7 February 2007. 

Amendment of section 115 of Act 8 of 2007 

120. (1) Section 115 of the Taxation Laws Amendment Act, 2007, is hereby amended 
by the substitution for subsection (1) of the following subsection: 

"(1) Section 63 of the Diamonds Act, 1986 (Act No. 56 of 1986), [and 
section 31 of the Diamonds Amendment Act, 2005 (Act No. 29 of 2005), 
are] is hereby amended as set out in paragraph 2 of Appendix III to this Act.". 
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(2) Subsection (1) is deemed to have come into operation on 1 July 2007. 

Amendment of paragraph 4 of Appendix I to Act 8 of 2007 

121. Appendix I to the Taxation Laws Amendment Act, 2007, is hereby amended by 
the substitution in paragraph 4 for the words preceding subparagraph (a) of the 
following words: 

"The rate of tax referred to in section 2(1) of this Act, in respect of the taxable 
income of companies (other than a public benefit organisation or recreational 
club referred to in paragraph 5 or a small business corporation referred to in 
paragraph 6) in respect of any year of assessment ending during the twelve 
month period ending on 31 March 2008, is, subject to the provisions of 
paragraph [8] 9, as follows:—". 

Amendment of paragraph 1 of Appendix III to Act 8 of 2007 

122. (1) Appendix III to the Taxation Laws Amendment Act, 2007, is hereby amended 
by the substitution for paragraph 1 of the following paragraph: 

" 1 . For purposes of paragraph 2 of this [Schedule] Appendix, unless the 
context indicates otherwise, any word or expression to which a meaning has 
been assigned in the Diamonds Act, 1986 (Act No. 56 of 1986), [or the 
Diamonds Amendment Act, 2005 (Act No. 29 of 2005),] bears the 
meaning so assigned.". 

(2) Subsection (1) is deemed to have come into operation on 1 July 2007. 

Insertion of paragraph 1A into Appendix III to Act 8 of 2007 

123. (1) Appendix III to the Taxation Laws Amendment Act, 2007, is hereby amended 
by the insertion after paragraph 1 of the following paragraph: 

"1A. For purposes of paragraph 3 of this Appendix, unless the context indicates 
otherwise, any word or expression to which a meaning has been assigned in 
the Diamonds Amendment Act, 2005 (Act No. 29 of 2005), bears the 
meaning so assigned.". 

(2) Subsection (1) is deemed to have come into operation on 1 July 2007. 

Special zero-rating in respect of goods or services supplied by 2007 ICC 20 20 WC 
(South Africa) 

124. (1) The supply of goods or services by 2007 ICC 20 20 WC (South Africa) in 
respect of the staging of the International Cricket Council's 2007 Twenty 20 over World 
Championship in the Republic shall be subject to value-added tax imposed in terms of 
section 7( 1) of the Value-Added Tax Act, 1991 (Act No. 89 of 1991), at the zero rate to 
the extent that consideration for that supply is received from the International Cricket 
Council. 

(2) Subsection (1) is deemed to have come into operation on 26 November 2006. 

Special rules relating to the amalgamation of professional and amateur sporting 
bodies 

125. (1) For the purposes of this section, any word or expression to which a meaning 
has been assigned in the Income Tax Act, 1962, must, unless the context otherwise 
indicates, bear the meaning so assigned, and— 

"Income Tax Act" means the Income Tax Act, 1962 (Act No. 58 of 1962); 
"transferor" means any person who carries on any professional sporting activities 
falling under a code of sport administered and controlled by a national federation 
as contemplated in section 1 of the National Sport and Recreation Act, 1998 (Act 
No. 110 of 1998); and 
"transferee" means any company formed and incorporated under section 21 of the 
Companies Act, 1973 (Act No. 61 of 1973), or any association of persons 
incorporated, formed or established in the Republic— 
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(a) approved by the Commissioner in terms of section 30 of the Income Tax 
Act; 

(b) engaged in the activities contemplated in paragraph 9 of Part I of the 
Ninth Schedule to the Income Tax Act, which activities fall under the 
same code of sport as the sporting activities carried on by the transferor; 
and 

(c) which holds all the equity share capital in the transferor. 
(2) This section applies, notwithstanding any provision to the contrary in the Income 

Tax Act, other than section 103 and Part IIA of Chapter III, in respect of a transaction, 
as approved by the Commissioner and subject to such conditions as he or she may 
impose, in terms of which a transferor disposes of all its assets (other than assets it elects 
to use to settle any debts incurred by it in the ordinary course of its trade) to a transferee 
and as a result of which the transferor's existence will be terminated. 

(3) Where the transferor disposes of— 
(a) a capital asset to the transferee which acquires it as a capital asset— 

(i) that transferor must be deemed to have disposed of that asset for an 
amount equal to base cost of that asset on the date of the disposal thereof; 
and 

(ii) that transferor and that transferee must, for purposes of determining any 
capital gain or capital loss in respect of a disposal of that asset by that 
transferee, be deemed to be one and the same person with respect to— 

(aa) the date of acquisition of that asset by that transferor and the 
amount and date of incurral by that transferor of any 
expenditure in respect of that asset allowable in terms of 
paragraph 20 of the Eighth Schedule to the Income Tax Act; 
and 

(bb) any valuation of that asset effected by that transferor as 
contemplated in paragraph 29(4) of the Eighth Schedule to the 
Income Tax Act; or 

(b) an asset held by it as trading stock to the transferee which acquires it as trading 
stock— 
(i) that transferor must be deemed to have disposed of that asset for an 

amount equal to the amount taken into account by that transferor in 
respect of that asset in terms of section 1 1(a) or 22(1) or (2) of the Income 
Tax Act; and 

(ii) that transferor and that transferee must, for purposes of determining any 
taxable income derived by that transferee from a trade carried on by it, be 
deemed to be one and the same person with respect to the date of 
acquisition of that asset by that transferor and the amount and date of 
incurral by that transferor of any cost or expenditure incurred in respect 
of that asset as contemplated in section 11(a) or 22(1) or (2) of the 
Income Tax Act. 

(4) Where a transferor disposes of an asset that constitutes an allowance asset in that 
transferor's hands to the transferee and that transferee acquires that asset as an 
allowance asset— 

(a) no allowance allowed to that transferor in respect of that asset must be 
recovered or recouped by that transferor or included in that transferor's 
income for the year of that transfer; and 

(b) that transferor and that transferee must be deemed to be one and the same 
person for purposes of determining the amount of any allowance— 
(i) to which that transferee may be entitled in respect of that asset; or 

(ii) that is to be recovered or recouped by or included in the income of that 
transferee in respect of that asset. 

(5) Where the transferee disposes of any share in the transferor as a result of the 
liquidation, winding up or deregistration of that transferor, that transferee must 
disregard that disposal for purposes of determining its taxable income, assessed loss, 
aggregate capital gain or aggregate capital loss. 
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(6) The provisions of section 10(l)(cN) of the Income Tax Act will not apply in 
respect of the receipts and accruals derived by the transferee during the year of 
assessment in which the transaction contemplated in subsection (2) was concluded. 

(7) The transferee and the Commissioner may agree, subject to such adjustments as 
may be necessary and subject to such conditions as the Commissioner may impose, that 
the transferee be deemed to have received all receipts and accruals and be deemed to 
have incurred all expenditure and losses received or incurred by the transferor during the 
year of assessment in which the transaction contemplated in subsection (2) was 
concluded. 

(8) The provisions of section 30 of the Income Tax Act will not apply in respect of the 
transferee as from the date the transaction contemplated in subsection (2) was 
concluded. 

(9) No transfer duty is payable in terms of the Transfer Duty Act, 1949, in respect of 
the acquisition of an asset by the transferee in terms of a transaction as contemplated in 
subsection (2) if the public officer of the company has made a sworn affidavit or solemn 
declaration that the transaction complies with the provisions of this section. 

(10) Subsections (1) to (9) come into operation on 1 January 2008 and shall apply to 
any disposal on or before 31 December 2009. 

Short title and commencement 

126. (1) This Act is called the Revenue Laws Amendment Act, 2007. 
(2) Except in so far as is otherwise provided for in this Act or the context indicates 

otherwise, the amendments effected to the Income Tax Act, 1962, shall for the purposes 
of assessments of normal tax under the Income Tax Act, 1962, be deemed to have come 
into operation as from the commencement of years of assessment ending on or after 1 
January 2008. 
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